Planned modernisation and consolidation of the Insolvency Rules 1986

There have been several updates, over the last couple of months, on recent changes to the
companies’ legislation. However, many of you are no doubt wondering what is happening in
terms of reform to the insolvency legislation and in particular, the planned consolidation of
the Insolvency Rules that was originally expected in October 2007. The aim of the
consolidation project is to produce a new and restructured set of Insolvency Rules, which are
presented in a more straightforward way and which remove some of the unnecessary
duplication that currently exists.

The delay to the consolidation of the Rules has been caused by a new project, announced by
the Insolvency Service, to modernise and streamline the Insolvency Rules. This has resulted in
the implementation date for the consolidation project being pushed back, the Insolvency
Service taking the view that the modernisation changes need to be introduced first so that
they have a short time to bed in before the consolidated Rules are published. That way, the
new Rules can consolidate both the modernisation changes and all of the other changes that
have been made to the Rules since they came into force almost 25 years ago.

The modernisation project is primarily intended to streamline the various insolvency
procedures with a view to producing estimated savings for creditors of at least £42 million per
year. However, it will also address some of the many practical issues that had been raised by
the insolvency profession over the years, not least the question of the recovery by Insolvency
Practitioners of their pre-administration costs.

The first phase of the modernisation project, namely the revisions to the rules for advertising
insolvency events, came into force on 6 April 2009. The remaining modernisation changes are
intended to come into force on 6 April 2010 with the new consolidated Insolvency Rules
coming into force a year later on 6 April 2011.

There is a detailed note on our website, which covers the remaining modernisation changes
due to be implemented on 6 April 2010, which include changes to the remuneration regime as
well as changes to enable Insolvency Practitioners and others to make better use of electronic
communication in insolvency proceedings (these will be similar to the changes regarding
electronic communication that have been introduced into the companies’ legislation by the
Companies Act 2006).
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DISCLAIMER OF LIABILITY FOR CONTENT

The above article is intended to provide general information only and is not to be treated or relied upon as specific legal or
commercial advice. Specific professional legal advice should be taken before any course of action is pursued in relation to
the information contained in the article. We make no representations or warranties of any kind with respect to the accuracy,
completeness, or suitability for any purpose of the article and the information contained in it. We expressly exclude all
liability for any loss or damage howsoever arising from the information contained in this article to the fullest extent permitted
by law. The copyright in the above article is owned by Berryman Shacklock LLP. Any copying or adaptation of the article

without prior consent of the copyright owner is prohibited.
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